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Started during the peak of the COVID crisis in 2020, as a social
media initiative, Ytharth is an attempt by the students of SIS,
JNU to bring the Indian perspective to International Relations.
We track the contemporary and emerging geopolitical
developments across the world and try to understand their
implications for India. Indian Foreign Policy and the Strategic
Choices that India is making in this uncertain and ever-changing
world order remain central to our work.

April-May 2022

For academic / research collaboration
contact at
ytharthir@gmail.com
or
visit our website
www.ytharth.com

As an organisation of Young Scholars from India, we are
committed to bringing the perspective of the Indian Youth to
the forefront of our academic discussions and debate. Thus, a
significant portion of our content is directly or indirectly
developed by the young scholars of India. We publish
articles/opinions/ commentaries on the Foreign Policy &
Strategic Affairs of India.

One of our popular initiatives is 'Expert Speaks'. In Expert
Speaks we invite scholars to deliver Public Talks on
contemporary issues about our Foreign Policy, Diplomacy,
Security and Military Strategy.

About the Ytharth Magazine
Our bi-monthly e-magazine is a recent work we have
undertaken. While India has many academic journals in the
field of International and Strategic Affairs, there lacks a vibrant
magazine culture in our country. We intend to fill this gap with
our magazine.

The Ytharth Magazine is a
copyright of Ytharth India.
Any republication without our
permission is a legal offence and is
strictly prohibited.

Our magazine will take up one issue every two months and
invite scholars from across the world to present their views. We
also aim to prominently feature the faculty, research scholars,
and students of the School of International Studies but are not
restricted to them. We intend to be the voice of Indian scholars
working in the field of foreign policy, defence and strategic
studies.

Disclaimer: Ytharth does not represent the views of all students of SIS, JNU.
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FROM THE EDITOR'S DESK
While working on the magazine, many
asked "why India-Australia Ties" for the
first issue? We responded, "why not
India-Australia? In the last decade, the
two countries have managed to come
together in a way which can only be
described as unprecedented. IndiaAustralia tie is a living example of what
a relationship driven by shared
interests, mutual respect, and greater
political will look like. A lot of this
relationship must be credited to the
political will shown by the two
countries' leaders.
The personal bonding and chemistry
between PM Modi and ex-PM Scott
Morrison demonstrate what two
countries can achieve together if their
leaders are genuinely willing to
cooperate, add new dimensions of
cooperation,
and
bring
the
relationship to a new height. Many say
China has played a greater role in
bringing the two countries together,
but I believe China only expediated
what was bound to happen sooner or
later. While PM Modi completed eight
years in his office, Australia elected a
new Prime Minister. Yet the two
leaders meeting on the sidelines of
the Quad Leadership Summit, which
recently concluded in Tokyo, proved
nothing has changed contrary to
popular opinion about a Labour
Government in Australia.

The two leaders not only reviewed the
Comprehensive Strategic Partnership but
also "discussed ways to add even greater
momentum across key sectors", in the words
of PM Modi. On the other hand, PM Albanese
noted that the relationship between two
vibrant democracies has never been closer.
From the 1998 Nuclear testing of India to
being fellow members of the Malabar, and
Quad grouping, the two countries have
come a long way.
In this context, I present to you the first issue
of our bi-monthly magazine Ytharth. The
magazine draws its name from a roughly
two-year-old
initiative
when
COVID
restricted us to our homes. Inspired by PM
Modi's clarion call of "Opportunity into Crisis,"
we started Ytharth India as a social media
initiative catering to International Relations
and Strategic Affairs. This year we are
completing the second anniversary of our
initiative and to commemorate that we have
decided to launch this magazine. This bimonthly magazine will specifically look into
the developments in the Indian Foreign
Policy and the strategic choices that India is
making to deal with the world. We will take
up one theme every two months and
explore its different dimensions.
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The present issue, deals with the IndiaAustralia ties, and we feel honored to be
joined by policymakers, professors, and
young scholars bringing perspectives on
diplomatic, historical, strategic, defense,
and economic dimensions of the
relationship. We are forever grateful to
H.E Barry O' Farrell for his conversation
with our team. His comments are a
valuable source of information for
anyone
researching
the
current
trajectory of the India-Australia ties. We
are equally grateful to Prof. Rory Medcalf
for taking time out of his busy schedule
and interacting with us on IndiaAustralia ties. Prof. Medcalf is one of the
leading authorities on the Indo-Pacific,
and we are fortunate to have him on our
inaugural issue. His comments and
observations on the India-Australia tie in
general
and
on
Indo-Pacific,
in
particular, have added valuable weight
to our magazine.
We cannot be thankful enough to Prof.
Ian Hall for his contribution to our first
issue. He not only agreed to contribute
to the Cover Story of the magazine but
was also appreciative and enthusiastic
about the initiative. His cover story titled
"Indo-Pacific Partners: Australia and
India in the 21st Century" will be a good
starting point for new researchers on
India-Australia ties. The cover story aptly
serves its purpose. Natasha Jha
Bhaskar's opinion piece on the Free
Trade Agreement and Niranjan Oak's
piece titled "India-Australia Relations
amidst Chinese Shadow over Island
Neighbourhood"
bring
scholarly
perspective to two fundamental pillars
of the relationship, i.e., economic and
strategic interests.

At last, this magazine would not have
achieved its final shape without the
contributions of our young scholars (Nikita
Vats, Rahul Rawat, Prithvi Rathod, and
Akansha Thakur) from India. India is a
country of the youth, and their observations,
opinions, and ways of looking at the world
must feature prominently in our academic
endeavours. Ytharth is an initiative by the
young scholars and will continue to
prominently bring forth the perspectives of
the young scholars of India.
I am hopeful that you will enjoy this
magazine.
Happy Reading!
Aman K. Pandey
Founding Editor

Team Ytharth
Aman K. Pandey – Founding Editor
@Amansetu1
Doctoral Candidate,
Centre for Russian &
Central Asian Studies,
SIS, JNU

Torunika Roy – Co-Editor
@TorunikaR
Doctoral Candidate,
Centre for East Asian Studies,
SIS, JNU

Aditya Kumar Singh- Co-Editor
@Adityaak64
M.A. PISM, SIS, JNU
Research Associate

Ishita Roy- Magazine Design
@imtheishtar
M.A. Convergent Journalism,
Jamia Milia Islamia, New Delhi
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FOREWORD

Prof. Srikanth Kondapalli
@Sri_Kondapalli

Dean, School of International Studies
Jawaharlal Nehru University, New Delhi

It gives me great satisfaction that the students at the School of International Studies,
JNU have contemplated and worked tirelessly and meticulously in bringing out the
Ytharth magazine. This bi-monthly magazine is the culmination of two years of hard
work and it is gratifying to note that the diplomatic and strategic interests of India
shall be the guiding spirit behind such efforts.
Ytharth magazine is also an effort to transit from what has been a popular
expression of “lab to the land” approach – a transition from the class room learning
to policy applications, from an abstract theory-based learning to interpreting the
various facets of international relations and articulating them for resolving policy
conundrums.
It is also commendable to note that the SIS students are taking the lead in steering
through the various issues of the magazine and it is hoped that in their youthful
exuberance the magazine itself is transformed into a stimulating and sustainable
discussion on the crucial issues facing Indian foreign and security policies.
The timing of Ytharth publication is relevant. A plethora of perspectives are required
as the Indian juggernaut rolls out. As India is transforming into a $5 trillion GDP
country in the next few years from the current $3 trillion, more diverse policy
analyses and tools are necessary to understand, fathom, analyse and take
countermeasures to various challenges in store for India.
It is hoped that continuous rigour of ideas and methodologies are maintained to
provide useful academic and policy inputs to the stakeholders, while maintaining its
vivaciousness and lustre.
Ytharth represents one dimension of the young demographic dividend that India is
witnessing of late. It is hoped that such fledgling enthusiasm is also reflected in the
academic and policy output in the magazine, providing for the stakeholders and
others a kaleidoscopic vision and outcome.
I wish the Ytharth magazine all success in its academic and policy endeavours.
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Cover Story

INDO-PACIFIC PARTNERS:
AUSTRALIA AND INDIA IN THE
21ST CENTURY
Prof. Ian Hall
@DrIanHall

Griffith Asia Institute
For about hundred and fifty years after the establishment of a penal colony in what
is now Sydney, Australia and India were closely connected parts of the British
Empire. The East India Company controlled shipping to and from the new
settlement. For their part, Australians helped sustain the British Indian army,
breeding and supplying horses. In the 1830s, Indian indentured workers migrated to
Australia to work as sugar cane cutters and tend sheep. Later that century, more
Indians – including Punjabi Sikhs, as well as Afghans – travelled out to manage the
camel trains that moved across Australia carrying wool and other goods. Further
immigration was restricted after 1901 by the so-called “White Australia Policy” but
commercial and financial traffic between the two integral parts of the Empire
continued.
Between 1947 and the end of twentieth century, however, Australia and India drifted
further and further apart. Cricketing contests and the British Commonwealth kept
the two countries tethered to one another, but neither guaranteed good relations.
Indeed, Australia and India clashed repeatedly, in both contexts, and others.
Canberra did not approve of India’s nonalignment; New Delhi was not keen on
alliances, including Australia’s close security partnership with the United States (US).
The White Australia Policy remained an irritant until it was dismantled in the early
1970s and so too – for longer – was India’s strident criticism of apartheid South Africa.
Australia’s involvement in the Vietnam war attracted India’s ire and Indira Gandhi’s
tilt towards the Soviet Union upset Canberra. In the 1980s, bilateral relations
improved a little, but India’s economic protectionism and opposition to the Nuclear
Non-Proliferation Treaty continued to bother Australia’s leaders. Efforts to revive the
relationship after the Cold War were made by both Canberra and New Delhi, but
then came the nuclear weapons tests in 1998, which prompted an angry response
from Australia that was not well-received in India.[i]
Remarkably, a robust strategic partnership has been built between Australia and
India in the two decades since that low point in bilateral relations. Mutual
apprehension about China’s growing assertiveness has spurred the two to talk and
to cooperate, leading to closer defence and security ties. The partnership has also
been assisted by stronger people-to-people connections resulting from a new wave
of Indian migration into Australia, as well as by diplomatic activism by successive
governments in both Canberra and New Delhi. And we have seen progress in
expanding bilateral trade and investment, leading to the recent conclusion of an
“early harvest” economic agreement, signed in early April 2022.[ii]
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Underpinning this partnership is a far greater appreciation in both Australia and
India than existed twenty years ago of each other’s interests and the ways in which
both countries can collaborate for mutual gain. Australia and India share deep
concerns about China’s unclear intentions and troubling behaviour. Both worry
about whether Beijing might disrupt freedom of navigation and undermine
maritime security in the South China Sea and the Indian Ocean. For that reason,
Canberra and New Delhi now carry out joint exercises with their navies and with the
Boeing P-8 maritime patrol aircraft that both countries operate.[iii] Australia and
India also worry about the diplomatic leverage China’s trade and infrastructure
financing now gives Beijing throughout the Indo-Pacific, and about the possibility
that China will seek to dominate key high-technology sectors, such as quantum
computing, microchips, and lithium-ion batteries. In response, Australia and India
are working bilaterally and within the Quad grouping, which also includes Japan and
the US, to retain a technological edge and build resilience in those areas.[iv]

PM Modi in a meeting with the newly elected PM of Australia Anthony Albanese on the sidelines of the Quad Leaders Summit, Tokyo

In parallel, Australia and India are aiming to strengthen their economic relationship,
as both seek to lessen dependence on China for exports, imports, and capital, and to
reconstruct supply chains. The recently concluded Economic Cooperation and Trade
Agreement (ECTA) is one instrument for achieving those goals, but there are others,
including the trilateral Supply Chain Resilience Initiative, which also involved Japan.
Whether these will pay significant dividends is not yet clear, partly because the
effects of Covid-19 related disruptions are still being felt. The value of bilateral trade
between Australia and India has grown, hitting A$24.3bn (about US$15.6bn) in 2020,
thanks mainly to greater numbers of Indian students accessing Australian education
providers.[v] It is hoped that ECTA tariff reductions for Australian commodities like
coal, meat, wool, and a range of fruits, vegetables, and pulses, will lead to further
growth. Indian producers will look to export more textiles, leather goods, jewellery,
medical devices, and pharmaceutical goods to Australia.[vi]
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It is unlikely, however, that these measures will lift the Australia-India economic
relationship to the levels both countries experience with China. In 2020, AustraliaChina two-way trade was valued at A$245bn (about US$157bn) and India-China trade
at US87.6bn.[vii] In both cases, there are complementarities that cannot be
replicated elsewhere: China remains hungry for Australia’s coal and iron ore, while
Indian demand for Chinese-manufactured electronics and other consumer goods
remains strong.
There is nevertheless a clear sense in both Australia and India that economic ties will
get stronger over time. Better people-to-people ties will play a major role here, as
well as efforts to build connections between universities and other institutions. Very
few Indians visited or emigrated to Australia prior to 2000. In 2019, however, almost
400,000 Indian tourists arrived at Australia airports, a figure 234% higher than it was
in 2009.[viii] In 2021, it was estimated that 700,000 people of Indian origin had settled
in Australia, making the diaspora one of the largest in the country.[ix] Fewer
Australians travelled in the opposite direction, but there have been positive
developments. In 2019, for example, almost 1300 Australians spent time in India
under the Australian government’s New Colombo Plan, which is designed to
facilitate short term visits for about 10,000 higher education students.[x] The new
“Maitri” scholarships and fellowships will offer Indians similar opportunities to study
in Australia.[xi] On the Australian side, at least, work is being done to try to translate
these new links into business opportunities and institutional collaborations.
Canberra will soon establish a Centre for Australia-India Relations that aims to
engage the diaspora, businesses, and cultural groups to build those connections.[xii]
In the short term, however, it is on the defence and security side that more progress
will likely be made in advancing the partnership. We should expect more
deployments of Australian and India ships and aircraft to each other’s bases, as both
countries focus on the honing their submarine- and ship-hunting skills. The new
General Rawat India-Australia Young Defence Officer Exchange Programme will
improve mutual understanding of common security challenges. Defence industrial
cooperation will also intensify, as India reduces its dependence on Russia-made
equipment and builds the capacity to make arms indigenously.[xiii] And it is possible
that India may purchase some of the niche systems Australia can supply, like
specialised armoured vehicles, or work with Australia on novel technologies, like
autonomous underwater vehicles.[xiv]
It should be observed that none of these things would be possible without the trust
and understanding built up over twenty or so years of patient diplomacy, backed by
political will. Australia and India are not obvious partners in the way that India and
the US – or even Japan - clearly are. Australia is a small and geographically peripheral
country with a population smaller than greater Delhi. It is relatively wealthy and has
a relatively capable military, but its strengths and weaknesses in both areas do not
complement India’s in many areas. Australia is a free-trading commodity producer,
service provider, and maritime power. India is more protectionist, while its
geography and history have shaped a strategic culture that emphasises the need to
invest far more heavily in armies than navies. They both face, however, a common
challenge in China – specifically in Beijing’s apparent desire to establish an IndoPacific sphere of influence. In such an order, China would not simply bend the
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the regional economy to serve its own development needs: Beijing would also curb
the sovereign autonomy of other states, to ensure those needs were met and the
Communist Party remains in absolute control.[xv] None of this would serve Australia
or India well, so finding ways to work together, as strategic partners, to steer the
region towards a more balanced, multipolar future, will and should remain a key task
for both countries for some time to come.

Ian Hall is a Professor of International Relations and the
Deputy Director (Research) at the Griffith Asia Institute at
Griffith University, Brisbane, Australia. He is also an
Academic Fellow of the Australia India Institute in
Melbourne. His research focuses on India’s foreign and
security policy, and Indo-Pacific affairs. Views expressed are
personal.
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In Conversation With

"INDIA AUSTRALIA
RELATIONSHIP NOW EXTENDS
BEYOND WHAT SOME USED TO
DESCRIBE AS THE THREE C'S,
CRICKET, CURRY AND
COMMONWEALTH" - H.E. BARRY
O’ FARRELL
Ytharth’s Co-Editors Torunika Roy and Aditya Kumar Singh interviewed His Excellency Barry O’ Farrell
on 23 May 2022, Time: 2:30 pm on various aspects of India-Australia ties.

Aditya: When we look at the history
of our relations, we, for sure, can say
that
the
current
warmth,
enthusiasm, and optimism were
missing. How would you describe
the current trajectory of our
relations?
H.E. Barry O’ Farrell: I think by any
measure the relationship is at an alltime high. That's as a result of a
number of factors. But, more
importantly,
I
think
what's
happened over the last few years,
COVID has delivered some lessons
around economic and geostrategic
policy that have drawn us together
in the Indo-Pacific. As a result, we've
have achieved new forums for
engagement that cover the vast
array of issues some of which have
been traditionally part of the
relationship such as education,
resources, etc. Now our relationship
is covering areas like renewable
energy,
critical
minerals
for
manufacturing
inputs,
and
cooperating increasingly more on

common policy challenges that
democracies face in today's world.
The good or bad news is that whilst
we might be at a high point, both
your ministers Dr S. Jaishankar, in
particular, and our government,
continue to set even higher
ambitions for relationships, so
bilateral
relationships,
even
multilateral relationships don't have
a finite finish point. They continue
hopefully, to grow.
Aditya: Australia is an ally of the US,
part of five eyes, and recently
signed the AUKUS agreement.
Whereas India is America's Global
Strategic Partner. How
do you see the role of
the US in shaping our
relationship?

H.E. Barry O' Farrell
@AusHCIndia

High Commissioner
to India & Ambassador
to Bhutan
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H.E. Barry O’ Farrell: Quad is not a
military construct. It's a foreign
affairs forum. But for Australia, and I
suppose, for countries in Asia, the
US presence in the region has
always been an important part of
each country's assessment and
approach
to
geostrategic
challenges, as they have arisen.
AUKUS is at its heart. Australia is
trying to ensure that its defence
capability
matches
increasing
assessments of our region. A region
that is increasingly important in the
world in terms of the amount of
trade that passes through it, but
equally a region that has seen
strategic tensions increase. So,
AUKUS is designed to improve
Australia's
national
defence
capability. And that's good news for
the region and for those countries
like India, who share a view of the
Indo-Pacific post COVID. If we're
able to contribute more, as India
and other countries do, it's got to be
good for the region.
Aditya: Let's talk about another area
of
common
interest,
China.
Currently, both of us have difficult
relations with China. China's rise has
posed many challenges to the world
and we certainly are not oblivious to
it. Since the beginning of this
century, we generally had a
convergence on China. But China
has completed reoriented herself,
practising Wolf Warrior diplomacy,
instead of following International
Laws and norms. How does
Australia view China's rise and what
are the points of convergence
Australia shares with India?
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H.E. Barry O’ Farrell: Well, first and
foremost,
of
course,
Australia
doesn't have a land border with any
country. We recognize that with
India, with tensions on the land
border and other issues within the
region, the actions of other parties
can create enormous tensions and
stress in the region. When the Quad
met in Melbourne, in February, in
the midst of the evolving Ukraine
Russia situation, part of their strong
message was that regardless of
what was happening in Europe, we
shouldn't take our eyes off the
potential for tensions and other
issues in the Indo-Pacific. And that
proved to be wise, given what's
recently happened in relation to
China, and the Solomon Islands. So,
the fact is that, importantly, China
has been a long-term trading
partner for both of us. But it's
equally true to say that we've had a
difficult time (Australia) with China
in recent times, particularly in
relation to what might be called
economic coercion through trade
levers. But that said, we would like
to pursue as we do without other
trading countries, who buy from us,
an open relationship. We are
determined. So, we have the view
that people only buy products from
a country because they need those
products. We don't put strings on
them. But we are open to ongoing
dialogue,
notwithstanding
the
difficulties that exist within the
China relationship. Our approach, in
relation to China, was pretty clear
and consistent and revolves around
four
principles.
Firstly,
a
commitment to open markets with
trade relationships based on rules.
Secondly, protecting sovereignty,
strengthening
democratic
institutions and processes and
building resilience to coercion.
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Thirdly, respect international law,
and peaceful resolution of disputes.
Lastly, supporting a strong and
resilient regional infrastructure.
And the good news is that the
vision for the Indo-Pacific is caught
up in those four principles. It is a
vision that India shares, for a free,
secure, resilient Indo-Pacific free of
coercion, regardless of how big or
how small the nation is.
Aditya: We are part of many
groupings such as Quad, EAS, and
ARF in Asia. What kind of
cooperation do we have in such
forums to maintain the balance of
power in Asia and thus prevent it
from becoming a unipolar Asia?
H.E. Barry O’ Farrell: Whether it's
the ASEAN, whether it's other
forums in the region, the fact is
that all of them are committed to
international rules and norms. The
laws of diplomacy and the laws of
government ensure that if there's a
dispute, it's addressed in an
appropriate way. Both of our
countries have ASEAN centrality at
the centre of our foreign policy. For
instance, there's a quad meeting
going to happen tomorrow, in
Japan. All of us will engage to brief
them on what was decided, and to
explain the purpose of the
resolution on a particular issue. So,
the fact is that India brings less
baggage to many of those forums
than a country like Australia that
until 20 or 30 years ago, hadn't
decided whether it was part of Asia
or was still part of a European
nation. Happily, that debate is over.
India has great influence within the
Asian region. But we work together
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on these issues, and it's all about
our respect for sovereignty. It's
about respect for international law.
And it's about ensuring that
countries
can
have
practical
sovereignty, and not coerced.
Torunika: Moving from multilateral
to bilateral, on April 02, 2022, India
and Australia signed a landmark
bilateral trade pact called the
Economic Cooperation and Trade
Agreement (ECTA). What are the
key areas where Australia aims to
foster its trading ties with India?
Do you think this could also add a
soft-power element to the IndiaAustralia
partnership?
Our
countries do share a mutual love
for cricket. Apart from this, in what
other areas can both the countries
engage
through
soft-power
diplomacy?
H.E. Barry O’ Farrell: Well, I'm old
enough
to
remember
when
Australia also shared a good
relationship with India on the
hockey fields. India first came to
my mind as a leading hockey
country. Now, of course, it's a
leading cricket country. In both of
them, we have competed amicably
if not fiercely, on playing fields and
so happily, the India Australia
relationship now extends beyond
what some used to describe as the
three C's, Cricket, Curry and
Commonwealth. I prefer the four
Ds, which are Democracy, Defence,
Diaspora and Dosti. So, the
economic agreement is important
for a number of reasons. Firstly,
there are as many economic
lessons out of COVID as there are
health and geostrategic lessons.
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And, of course, you can't implement
either the health or geostrategic
lessons unless you have a strong
economy. India is certainly trying to
build a strong economy as is
Australia's building back better post
Covid. So, the benefit Australia has
and one of the logical pieces as to
why
we're
halfway
through
reaching
a
closer
economic
cooperation agreement is the fact
that we have complementary
economies. Australia has elements
that can assist India to grow and
build its economic structures.
Critical minerals, for instance, which
are important for the electric vehicle
industry. India has the largest twoand three-wheel electric vehicle
industry in the world. India has an
ambition to move into automobile.
Also, battery storage, which is a
critical part of our approach to
energy in the future. So, in those
sorts of areas, we are able to work
together, not as competitors. And
the upside is that as a result of the
first tranche of the trade agreement,
96% of Indian goods coming to
Australia will come in duty free.
That's good news for people
producing things in India, whether
the
spices,
whether
the
pomegranates and the textiles or
jewellery. Of course, in return,
Australia will also have products
come to India, with no duties. Some
of those will be elements, again, to
India's economic mission. For
instance, it's no surprise that India
imports a lot of what is called
metallic coal, which is not used for
power generation, but is used to
create steel that currently comes
into the country taxed. That tax
means that the cost of the steel that
has
been
used,
whether
in
households or in construction sites
or for railways, or roads, is higher.
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The fact that it will no longer be
taxed is a win-win for everybody. So,
in democracies, of which we both
are, trade deals have to be based on
benefits that governments can sell
to their electorates. And that's what
I think has been demonstrated in
the first tranche of the trade
agreement. And what I hope will be
demonstrated
in
the
second
tranche. The fact is that we extend
beyond goods and services, we're
also looking at investment in both
directions. So, for instance, India and
Indians are investing in critical
minerals and rare earth mines in
Australia to help those growing
industries.
Equally,
Australian
superannuation funds and others
are investing in some of the
infrastructure and other companies
that have been developed here.
Australia has also provided market
access for qualified professional
traditional
chefs
and
yoga
instructors, and young workers in
the hospitality industry, and of
course, that's on top of what India
does for the world in relation to
people working in the IT sector.
Australia is largely a services
economy. Those services depend on
technology. And so many of the
people who are providing and
maintaining technology are either
Indian citizens who have moved to
Australia or Indian citizens. So, this is
good news all around. It's building
both of our economies, which equip
us with the agency to deliver that
secure, resilient, sovereign IndoPacific that we both want, as well as
providing opportunities for our
citizens and maintaining living
standards for our citizens.
Torunika: After the victory of the
Australian Labour Party at the
elections, there were some
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thoughts regarding the trajectory
of relations among Indian scholars
and diplomats. Thanks to His
Excellency’s tweet, we got to know
that Australia's Prime Minister
Anthony Albanese is no stranger to
India, and that he has also travelled
India as a backpacker in 1991. Also,
in the Quad, PM Modi will be one of
the first few leaders to meet the
new Prime Minister of Australia. So,
what role does the personal
relationship between the leaders of
two sides have in strengthening
the relations? How can this new
leadership impact the trajectory of
India-Australia relations in future?
H.E. Barry O’ Farrell: Well, I think in
bilateral and probably multilateral
relationships,
and
official
relationships,
personal
relationships are important. And of
course, political relationships are
important. I don't think we would
have got the first part of the trade
deal if the two Prime Ministers
hadn't exhibited a political will to
deliver a trade deal. That's obvious.
There is no doubt that the
relationship between our former
Prime Minister and your Prime
Minister was close and strong. I
have no doubt that the relationship
between your Prime Minister and
our new Prime Minister will be
equally strong. Both will meet
together on the side-lines of the
Quad in Japan. Our foreign
ministers and your External Affairs
Minister will meet likewise. Minister
Jaishankar has tweeted today, both
thanking
the
former
foreign
minister and welcoming the
person he knows well, Penny
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Wong as our new Foreign Minister.
So, I have no doubt that what has
been a characteristic of India's
foreign policy since Mr. Modi
became
Prime
Minister
will
continue
the
pace.
We
all
remember the Modi hug from the
first day that he became Prime
Minister.
I'm
not
sure
it's
completely back, thanks to COVID.
But I have no doubt that he will
forge a strong relationship with the
Australian Prime Minister, and Dr.
Jaishankar seems to do that
naturally with most people he
meets. The good news is, of course
it helps when you meet a national
leader, and you have some
familiarity with the nation. That's
why I tweeted that Anthony
Albanese travelled India in 1991, by
train, to see the country. He makes
the point that the best way to
engage Indians is to do so on a
train. Because as we know, train
travel takes a while. That means
you can have deep conversations
and it is a terrific way. When he
was in Delhi in 2017, on the
parliamentary delegation, his other
colleagues went to Agra. He had
been to Agra when he was here
earlier. So, he decided to go to
Akshardham by Metro. I'm told by
him, and he said this publicly that
the High Commission at the time
was nervous about him going off
on his own. But he did. And again,
he caught the train, he went out to
Akshardham and had a look at that
magnificent Hindu temple that he
still talks about. So, he's no stranger
to India, and I think that will help
strengthen his early contacts with
Prime Minister Modi, with Dr.
Jaishankar and other
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ministers. Madeleine King, who's a
lower house member from Western
Australia, said something very
sensible during the campaign. She
said “labor will build on what our
predecessors have done. We will
build things up, not tear them
down.” So that's another sign that
despite the joy of democracy, which
means you can win or you can lose,
it doesn't mean that existing
relationships have to be changed.
And I'm confident this one won't be
changed.
Aditya: You just mentioned defence.
The Make in India initiative by PM
Modi is one of his pet projects, and
Make in India in the defence sector
has been one of his biggest pushes.
How can Australia contribute to
Make in India particularly in the
defence sector?
H.E. Barry O’ Farrell: I think there are
two issues to that answer. One is
there
is
a
small,
advanced
manufacturing industry in the
defence sector in Australia. It is
largely technology related, although
we do make some other equipment.
But it's very small. There are more
nine-year-olds in India than the
whole population in Australia. And
of course, there are many more
people in India than the nine-yearolds. We are 152nd of the size of
India population wise, which means
that we're not going to be much of a
market for defence equipment
either.
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But my view is, the more India
grows and builds a complex and
diverse defence industry, Australia
still wins. Because it means that it
increases the number of vendors in
the world. And of course, as we
know, if there's more than one
person wanting to sell something,
you get a much better price. So, the
interesting thing if I can just add, I
think there was some early concern
that Make in India or Atmanirbhar
Bharat was a sort of a form of
protectionism. It's clearly a response
to the lessons we all learn from
COVID. When suddenly what had
gone on for years without us
noticing became apparent that,
without being disrespectful to India,
when
India
discovered
that
(notwithstanding had been the
pharmacy of the world) many of its
active pharmaceutical ingredients
APIs came from another country,
Australia had similar lessons. So, I
think what the government of India
has done very sensibly, is sought to
adjust its economic settings, not to
pull the barriers up. It wants to trade
with the world, it is trading with the
world, the world wants to trade with
it. But to ensure whatever the next
challenge that the government here
or hopefully not globally face, they
learn the lessons from the last one.
Aditya: We are on different pages on
certain matters, especially if we look
at the Ukrainian crisis. And if we

"But on issues like Ukraine, as Boris Johnson said when he came here, the world understands
India's historic relationship with Russia, that hasn't got in the way of the Quad successful
meeting in Melbourne in February. I don't believe it'll get in the way of tomorrow's Quad
meeting in Japan because we are mature partners"
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look at how to deal with China, we
are not exactly on the same page.
So, what are the challenges
according to you, in the future?
H.E. Barry O’ Farrell: Whether best
friends or close partners, I would
say as a married person in a
relationship, it's rare that you
always agree on every issue.
Although I have to say that in the
presence of my wife, I would
always say that I agree with her on
everything. But we know that at
times, we have different views. We
actually support different football
teams. So, we have differences like
that. There will be and there may
be challenges. But if you focus on
the things that unite us, if you
focus on the things that we have in
common, it’s interesting how some
of those other issues become less
important. So, if I can move away
from
the
government
to
government for a moment, one of
the things Australian businesses
has to learn is more business
literacy about doing business in
India,
and
the
Australian
Government and many companies
are putting a lot of effort into
familiarising themselves with the
way in which companies should
approach India. As we deal with
government to government, we're
both learning more about dealing
with each other's officials, the
bureaucracy, because we've both
got legacies left to us by the
British. And at times, they work
brilliantly and other times, they can
be sometimes slow on both sides
of the Indian Ocean. So those sorts
of challenges will be there. But on
issues like Ukraine, as Boris
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Johnson said when he came here,
the world understands India's
historic relationship with Russia,
that hasn't got in the way of the
Quad
successful
meeting
in
Melbourne in February. I don't
believe it'll get in the way of
tomorrow's Quad meeting in Japan
because we are mature partners.
No one expects us to agree on
every issue. Otherwise, we'd call off
the next cricket test series. So,
while there can be differences in
any bilateral relationship, I think, to
date, and hopefully into the future,
the India-Australia relationship will
have very few of those. But we will
have lots of areas where not only
do we agree, but we're progressing
to deliver our shared vision. What
Prime Minister Modi said was a
sacred vision of that free, open and
secure Indo-Pacific.
Torunika: You have been in India
for two years now. Can you tell us
about your experience? Have you
toured the country? What do you
like the most about India? What is
your message for International
Relations students in India? Also,
how do you see India at 75, as this
year we are celebrating our 75th
Independence anniversary?
H.E. Barry O’ Farrell: So as much as I
have enjoyed Delhi, I like nothing
better than getting out of Delhi to
see the rest of the country. I came
26-27 months ago, hoping that by
the time of the end of my three
years, I would have visited every
state. I haven't yet achieved that.
I've gone to about 18 or 19. I spent
the week before last down in
Hampi. I went to Hyderabad. I
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spent Easter at Kaziranga. I love
years. There's no reason why that
your cities. Over the weekend later I
can't happen. So, I think a bit like Dr.
was in Mumbai, which of course I
Jaishankar, when he talks to us,
could go to every weekend if I was
more ambition is good. People
able to. So, I love seeing the real
should try to reach the stars. But I
India and a bit like Canberra in
also think I probably do not need to
Australia, a nation's capital is not the
say this to an Indian audience, given
whole country. And the more I can
your track record. I told both my
travel to do the job of representing
sons, find things you like doing, and
Australia, the happier I feel,
find a way to make it provide a
notwithstanding the fact that
living for you. In other words, do
COVID has been a constant
something that interests you.
companion of mine, since I arrived a
Because there are lots of people
month before lock down. So, I
who don't have that option. And lots
haven't been anywhere that I
of people who regrettably do jobs
haven't enjoyed. I think you could
each day that they don't like, but
probably spend a lifetime in
have to because of circumstances.
Rajasthan and still not have
The other thing is, if people can
seen it all. But I think
m
make a difference in the
India
is
far
more
influential
that's true of so many
j
o
jobs they do, it's even
states and I love the
better. And you can
in the world todayb than it
diversity that exists both
do
ot
do that, as I've
has been. I often describe
it discovered, not by me,
from north to south,
d
in the population. I think
b
but watching my
as the natural leader
of the
that diversity in India is
colleagues.
colleagues.
Indo-Pacific
region.
such a strength for the
Diplomacy c
Diplomacy can
country. Food as you can tell I
make make a difference. The
like it all there's nothing I don't like.
magnificent effort India put into
And of course, no Australian of my
getting students out of Ukraine at
age would come to India and not be
that time, the efforts that we all put
familiar with Indian food because
into
getting
people
out
of
there is an Indian restaurant in
Afghanistan
demonstrates
the
every suburb in Australia. And
worth of diplomats for all countries,
thirdly, I said this to some young
in addition to those other difficult
friends of mine in Australia recently,
things I deal with on a daily basis.
I
think
students
should
be
The great thing about India at 75,
optimistic
about
the
future,
and I was reading an article from
notwithstanding these challenges.
1968 about when the constituent
As I joke, I was born last century. I've
assembly was established in 1946,
seen lots of things in my lifetime,
Australia was the only British colony,
including the Cold War and all those
not Canada, not the others, who
things. The world has got through
sent a letter congratulating the new
them. The countries have got
assembly on meeting for the first
through them. The trajectories of
time. I think the great thing about
most countries in the world have
India is that it has emerged on the
been incredibly positive and every
world stage. It's been around for 75
parent wants better for their
years. It had some incredible
children. Most countries have
leaders. But PM Modi in the last few
achieved that over the last 25-50
years has taken the countries to
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more visible heights and ably guarded
by his External Affairs Minister. India is
far more influential in the world today
than it has been. I often describe it as
the natural leader of the Indo-Pacific
region. It clearly has less baggage; it
has a history of engaging people. It has
specialised
under
successive
governments in building influence and
what we see now is a government
using influence to, not just benefit this
country but to benefit likeminded
world. I think India’s trajectory
economically and internationally is
very positive. We all carry the scars of
our history as we progress. But the
great thing about living in a
democracy is that there is nothing bad
in a country that is democratic, which
democracy cannot fix. And that's the
nature of democracy. We saw in
Australia that the government can
change without revolution, without
bloodshed, without uprising, and do so
peacefully. You probably haven’t seen
the concession speech & victory
speech of the two leaders. They were
respectful. The crowds were respectful.
There
was
goodwill
expressed
between the two leaders and that's
because ultimately whoever leads the
country wants the country to succeed
and that's what India is benefiting
from the world.

13

Our editors met with H.E at his residence
on 23rd May, 2022 for the conversation.
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INDIA-AUSTRALIA RELATIONS
AMID CHINESE SHADOW OVER
ISLAND NEIGHBOURHOOD
Niranjan Chandrashekhar Oak
@Oak_Niranjan

On 30 May 2022, China failed to convince Pacific Island nations to sign an
overarching region-wide security pact designed to change Australia’s regional
environment by directly reaching out to South Pacific nations. The proposed deal
would have increased Chinese presence in the internal affairs of the island nations in
activities such as policing, cybersecurity, and infrastructure financing. The pact
would also have enabled China to exploit natural resources and perform marine
mapping, a security scare for Canberra. Although China has not succeeded in
seeking support for the pact, it has been able to sign bilateral security agreements
with Solomon Island. Beijing has pacts with other Pacific island nations such as Fiji,
Vanuatu, Cook Islands Papua New Guinea, Kiribati, and Samoa in various domains,
including training, economic and infrastructure development. Chinese tactic to get a
foothold in the Australian neighbourhood is not different from its attempts to get
closer to Indian Ocean island countries near India, including Sri Lanka, Maldives,
Seychelles, and Mauritius. Both in Sri Lanka and Maldives, China delicately laid a debt
trap by promising to develop unsustainable infrastructure projects to establish a
foothold in the Indian Ocean closer to India, thus jeopardising Indian security
interests. Though the regime change in both island countries prevented them from
going in the lap of Beijing, nefarious Chinese intentions against India were visible.
China could reach out to the island countries in the Indo-Pacific as these countries
are short on money to finance their infrastructure projects. Moreover, the ruling
regimes in the individual countries and their relations with the regional bigwigs –
India and Australia in the case of Indian Ocean Region (IOR) and South Pacific
Region (SPR) – become an important factor when small island countries establish
relations with the extra-regional powers such as China. However, China’s big purse
fails to address the most pressing issue for the island nations, i.e.; climate change
and emerging non-traditional security challenges such as health security. During
joint press conference with visiting Chinese foreign minister Wang Yi, Fiji’s Prime
Minister contended that “geopolitical point scoring means less than little to anyone
whose community is slipping beneath the rising seas, whose job has been lost to a
pandemic.” Further, Henry Puna, Secretary-General of Pacific Islands Forum (PIF) put
the record straight while meeting Wang Yi by asserting that “our forum leaders have
identified climate change as the single greatest threat facing our Blue Pacific
region.” Ibrahim Mohamed Solih, President of the Republic of Maldives, mirrored the
same sentiment during the 26th Session of the Conference of the Parties (COP26) to
the United Nations Framework Convention on Climate Change (UNFCCC) held in
Glasgow, Scotland. “Major emitters must step up their nationally determined
contributions and make even more ambitious commitments to achieving Net-Zero.
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Countries must band together and assist the most climate-vulnerable states to
adapt to climate change.”
Thus, it must be understood that climate change is the most potent threat to the
very existence of the island nations, and China is the biggest carbon emitter in the
world. Thus, Chinese outreach to the islands of the Indo-Pacific has been an
extension of Beijing’s nefarious geopolitical design against India and Australia rather
than partner with the island nations to cater for their developmental needs. Despite
Chinese attempts to establish a foothold in these countries, India and Australia
remain the first responders and significant donors to the IOR and SPR island states,
respectively. Moreover, the two nations are not known for opaqueness in financial
assistance as well as laying debt trap. They have a clean track record of following
international law without violating the territorial integrity of smaller island
neighbours. Moreover, the two countries have not indulged in resource exploitation
from their island families. However, India and Australia have financial constraints;
thus, it makes sense to cooperate through bilateral and multilateral means to fulfil
their commitment to the neighbourhood with transparent means. New Delhi and
Canberra have realised the shortcoming and have begun cooperation over the
issues that matter to the island nations.
India has been a founding member of the Coalition for Disaster Resilient
Infrastructure (CDRI) initiative and the International Solar Alliance (ISA), aiming to
mitigate the negative consequences of climate change. During the bilateral summit
between Indian Prime Minister Narendra Modi and Australian Prime Minister Scott
Morrison on 21 March 2022, leaders committed to continue international
collaboration “through the Quad, the G20, the UNFCCC and International Solar
Alliance. They noted the contribution of sustainable consumption and production,
and resource-efficient, circular economies towards combating climate change.” They
also welcomed cooperation through International Energy Agency (IEA). India has
actively cooperated with Pacific Island countries through the Forum for India Pacific
Cooperation (FIPIC). Moreover, India’s presence in the region does not ruffle any
feathers. Rather Australia appreciates New Delhi’s assistance to the region during
natural calamities. The bilateral summit took stock of the cooperative efforts to
support the Pacific’s resilience and recovery. Prime Minister Morrison “welcomed
India’s assistance to Tonga in the wake of the Hunga Tonga-HungaHa’apai volcanic
eruption and tsunami and Kiribati in response to the COVID-19 outbreak.” Similarly,
Australia is engaged with the IOR countries through Indian Ocean Rim Association
(IORA) which India welcomed. “Prime Minister Modi welcomed Australia’s enhanced
engagement in the Indian Ocean in maritime and disaster preparedness, trade,
investment and connectivity.”
The Quad is another vehicle for New Delhi and Canberra to work on issues at the
centre of deliberations for island nations. During 24 May 2022 Quad Leader’s
Summit, an entire paragraph of the joint statement was dedicated to Pacific Island
countries, underscoring their importance for the minilateral.
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Individually and collectively, we will further strengthen our cooperation with Pacific
island countries, to enhance their economic well being, strengthen health
infrastructure and environmental resilience, to improve their maritime security and
sustain their fisheries, to provide sustainable infrastructure, to bolster educational
opportunities, and to mitigate and adapt to the impacts of climate change, which
pose especially serious challenges for this region. We are committed to working
together to address the needs of Pacific island partners. We reaffirmed our support
for Pacific Islands Forum unity and for Pacific regional security frameworks.
Apart from that, the leaders reviewed Quad’s efforts in fighting Covid-19, thus
contributing to global health security. It emerged that the Quad had “delivered over
670 million doses, including at least 265 million doses to Indo-Pacific.” On the
infrastructure front, the Quad decided to contribute 50 billion USD investment and
assistance in the Indo-Pacific over the period of five years. They also promoted debt
sustainability and transparency through Quad Debt Management Resource Portal.
The issue of climate change was dealt with by the launch of the Quad Climate
Change Adaptation and Mitigation Package (Q-CHAMP). Additionally, it was decided
to steadfastly implement the Paris Agreement and deliver on the outcomes of
COP26. The four countries also decided to launch the Indo-Pacific Partnership for
Maritime Domain Awareness (IPMDA), “designed to work with regional partners to
respond to humanitarian and natural disasters, and combat illegal fishing.”
Thus, India and Australia are working resolutely bilaterally and in multilateral forums
to secure their respective maritime island neighbourhoods from the negative
consequences of climate change and facilitate transparent infrastructure financing
and measures to fight illegal fishing in islands’ exclusive economic zones. The onset
of Covid-19 has fundamentally changed the definition of security. China’s
weaponisation of health emergencies has blurred the tight distinction between
traditional and non-traditional security issues. China’s interference in New Delhi and
Canberra’s immediate neighbourhood has posed security challenges to these
countries. However, instead of looking at island neighbourhoods through a
traditional security lens, India and Australia are mature enough to take a holistic
view of the security issues in the region. The two countries are comprehensive
strategic partners with the designated annual summit meeting, 2+2 Ministerial
Dialogue between defence and foreign ministers and a Mutual Logistics Support
Agreement (MLSA) denoting high-level bilateral trust. They face similar maritime
neighbourhoods with common threat perceptions. Therefore, there is a vast scope
for New Delhi and Canberra to institutionalise their efforts toward their respective
island families in the Indo-Pacific.

"It must be understood that climate change is the most potent threat to the very existence of
the island nations, and China is the biggest carbon emitter in the world. Thus, Chinese
outreach to the islands of the Indo-Pacific has been an extension of Beijing’s nefarious
geopolitical design against India and Australia rather than partner with the island nations to
cater for their developmental needs"
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"FRIENDS OF INDIA WANT TO
SEE INDIA AT ITS BEST"
Exclusive Interview with Prof. Rory Medcalf
Ytharth’s founding Editor Aman K. Pandey interviewed Professor Rory Medcalf on 12 May 2022
Time: 9:30 (IST) on India-Australia emerging ties in the 21st century.

"The Australia-India economic relationship was
already taking off in the first decade of the century.
And even when I was working in New Delhi 20 years
ago, I could see that the maritime interests of the two
countries would bring us closer together"
Aman: India and Australia share
many common things. They are
both functioning democracies, avid
cricket lovers, and now QUAD
members. Yet, the relationship
picked up only recently and
particularly during the current
leadership (PM Modi and PM
Morrisson) in the two countries.
What according to you, was the
initial limitation to the growth of the
relationship?
Prof. Medcalf: There was always a
long-term structural logic to a close
relationship between India and
Australia. I began working in India
22 years ago. I was posted to the
Australian High Commission, New
Delhi in 2000, at a difficult time in
the relationship. Even then, I could
see the enormous potential and
logic of the closer partnership. As
we can see now, there is an
economic logic, human logic, and
values logic. Both are democracies
and great complements to each
other’s societies. There is a security

logic,
strategic
logic,
and
geographic logic in the Indo-Pacific.
So, I think that this was always
going to happen. It was a matter of
time. But there were many
obstacles to be overcome before
them. The progress that has been
made in the past decade is
extraordinary. But I think it’s not just
a consequence of the political
decisions that the two governments
have made. I agree that leadership
and politics have been important.
But there was an underlined
momentum from, for example,
Indian migration to Australia,
shared interests in countering
security risks like China or terrorism,
and the democratic impulses of the
two societies. What changed is that
open-mindedness and awareness
blossomed between both countries.
There is a recognition of all we have
to offer, and a willingness to look
beyond
some
of
the
misunderstandings of the past.
India and the Modi government
have set that momentum but there
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were already signs of it under the
previous governments. As far back
as 2006, I recall the Australian
government led by PM John
Howard, in Quad discussions with
the Man Mohan Singh government
about possible uranium sales. The
Australia-India
economic
relationship was already taking off
in the first decade of the century.
And even when I was working in
New Delhi 20 years ago, I could see
that the maritime interests of the
two countries would bring us closer
together.
Aman: India and Australia have had
very tense relations with China after
2020. While Indian forces and the
PLA violently engaged in the
Galwan Valley, Australia had a
troubling experience with China on
the economic front. Do you think
China acts as a catalyst in the recent
growth of India-Australia ties? How
do you access the responses of the
two countries against the Chinese
belligerence?
Prof. Medcalf: To be honest,
Australia has ultimately followed
India’s examples on a lot of security
issues. From the 1962 Sino-India war
to India’s struggle against terrorism,
Australia has followed in some ways
the Indian experience. Now, when it
comes
to
the
contemporary
strategic challenge from China, the
reality is that for at least the past 15
years, Australia has been looking
with considerable suspicion at
China’s strategic intentions. Our
security
establishment
had
concerns about the impact of
China’s power, and the use of such
power
by
an
authoritarian
government.
Likewise
strategic
mistrust of China has informed
India’s security policies for a long
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time.
But
again,
the
Indian
government has often been very
careful
and
cautious
about
articulating that. Like Australia,
India wants a future of co-existence
with China and mutual respect,
which means respecting India’s
interests and values. So, with
Australia, we can see that there has
been a reality check in the past six
or seven years. There has been a
profound realization in our policy
community that risks probably
outweigh opportunities with China.
Though the economic opportunity is
there as China remains the largest
trading partner, it is the strategic
risk of China leveraging the
economic relations for undesirable
security purposes that now compels
us to manage and, in some cases,
limit our economic relationship.
Therefore, 15 years ago, when both
Australia and India were in Quad 1.0
(2007), there was probably quietly a
perception both in New Delhi and
Canberra that the other country was
the weak link in the Quad. It was
because Australia under the Kevin
Rudd government was focused on
opportunities in China relations
despite privately being worried
about the security issues. Also, the
Indian government did not wish to
be seen as part of a highly aligned
coercion against China or against
anyone. All that has changed
through Chinese behaviour in
recent
years.
Australia
has
experienced economic coercion
from China since 2020 and political
interference since 2016. India, on the
other hand, had confrontational
experiences on its border with
China, particularly the PLA brutality
in the Galwan valley. These
confrontations have brought us
across the final threshold of
Australia- India recognizing that we
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are actually very likeminded in
countering China and its power
and that we need to work together.
Aman: Professor, let us move
towards the concept of IndoPacific and Quad grouping. ASEAN
features very prominently in the
joint statements released after the
India-Australia
Leaders
Virtual
Summits. How do you see the role
of ASEAN in the entire Indo Pacific
construct and what role do you see
for India and Australia in Southeast
Asia?
Prof. Medcalf: It is important to
recognize how ambitious and
pioneering both India and Australia
have been in their Indo-Pacific
visions. The Australian government
champions the idea of a two-ocean
strategic system, a multipolar
region, where we want to build
partnerships to prevent hegemony
or domination by China or by any
other power. India, in its own way,
under PM Modi has been very clear
and firm in articulating an inclusive
Indo-Pacific vision of connectivity
which he emphasized at the
Shangri-la Dialogue in Singapore,
in 2018. So, both India and Australia
have been very active in reframing
the region as the Indo-Pacific, as
about two oceans, and building
new coalitions accordingly. Both
countries are concerned about
China’s coercion. Both countries
have engaged with the USA. But
both countries certainly recognize
the special role of the ASEAN
collectively and also individual
ASEAN countries like Indonesia in
particular. PM Modi’s Vision and
the Australian government’s Vision
both respect ASEAN centrality and
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the challenge and opportunity
arise for us to work with the South
East Asian partners, to reframe the
region, where no one dominates,
rules are respected, and the
sovereignty, interests, and diversity
of smaller states are respected. We
have to work patiently with
institutions like East Asia Summit.
We can respect ASEAN centrality in
the diplomatic institution on the
one hand, but we can still do
creative things through minilateral arrangements like the
QUAD on the other hand, and try to
bring the two together. For
example, in vaccine delivery,
technology,
countering
misinformation, and development
standards. Sometimes, we can
maintain that extra agility that
comes from bilateral or minilateral cooperation, without having
to wait for ASEAN consensus,
because it takes a long time. So, it’s
a complicated path to take. One of
the beauties of the Indo-Pacific
idea is it recognizes a legitimate
role for India in South East Asia,
Pacific, and East Asia, just as it
accepts the legitimate role of East
Asian powers in the Indian Ocean.
It is really important because I can’t
see any turning back now from the
journey of India as part of the
ASEAN strategic mainstream.
Aman: Since its inception Quad has
been more or less perceived as an
intended
security
grouping
targeted at containing China. India
particularly has not been very
enthusiastic about the possible
security character of the Quad and
emphasized its more dynamic
roles. Do you see any role for the
QUAD to also emerge as an
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alternative to the massive Chinese
investments in the Indian Ocean
and as a more favorable destination
for Island nations of the Indian and
Southern Pacific Oceans?
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Aman: Free open rule-based order
in Indo-Pacific has been the
ultimate goal of all the QUAD
countries. What are the ways to
achieve this goal? Is it possible to
achieve the goal without engaging
with China?

Prof. Medcalf: We have to be
realistic. No one is pretending that
QUAD is going to spend as much
Prof. Medcalf: In my book “Indomoney or pour as much concrete or
Pacific Empire: China, America and
build as much as China is building
the contest for the World’s Pivot
through the BRI. I think the QUAD
Region” I have talked about
can be smarter than that. We can
managing differences with China
play the rest of the strings, leverage
without it automatically leading to
our partnerships and look for
conflict. In the book, I argue that we
keynotes where we can make a
need to play a long game. We need
difference in the regions. For
to look multi dimensionally example, whether it’s in techn
military,
economic,
societal,
ology, vaccine
iformation,
information,
and
so on.
There should be five
delivery, environmental
We need We need to be very open
principles
of
competitive
management, oceans,
to a diverse to a diverse array of
climate,
partners partners to harness the
coexistence in the Indoetc. QUAD countries
multi-polarity multi-polarity of the
Pacific
-national
resilience,
together, in other
Indo-Pacific. Indo-Pacific. So, the
partnerships, individually, solidarity, development,
Quad is Quad is only a part of the
can achieve a great deal
answer. answer. But India and
deterrence, and diplomacy.
without bankrupting
Australia Australia are exceptional
themselves. One of the major
convening
states,
exceptional
concerns in China’s BRI aid,
middle players in the Indo-Pacific,
investments, and influence plans, is
and they offer a kind of core
that these and the region are so vast
strength in building coalitions with
that things can go easily out of
Indonesians, French, Europeans,
control. Beijing could well fall into
Japan, British, and Koreans with the
the trap of imperial overstretch. This
United States of course, even if the
could be bad for China’s economic
US
is
sometimes
more
the
interest in the long run just as also it
background than always in a
can provoke local resentment in
leadership role. We should adjust
many of the regional countries. The
and fit these coalitions to each
QUAD needs to avoid that trap. The
individual challenge of the IndoQUAD should be open to working
Pacific. Some coalitions will be
with a wide array of partners and it
dealing with development and
should focus on standards more
humanitarian and environmental
than scale. If we can focus on
issues. Others will be dealing with
improving
governance
and
military, security, intelligence, and
education in developing countries,
so forth.
for instance, we help them make
There should be five principles of
wise decisions, whether to say yes to
competitive coexistence in the Indosome BRI projects with local
Pacific. We need to focus on
conditions attached, or to say no to
national resilience so that each of
BRI and look to democratic
the countries is strong individually
alternatives.
and therefore a credible partner to
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others. And that’s why, for
example, the AUKUS arrangement
of Australia with Britain and the
USA is seen as hoping to build
Australia’s strength and make it a
good partner for India in the long
run. Secondly, we need to think
about solidarity, about building a
coalition to support one another in
times of crisis. Thirdly, we need to
think about the development to
meet the human needs of the
societies and that explains the
need for technology. Fourthly, we
need to think about deterrence.
The iron-fist of military power, at
certain
times,
behind
our
negotiations is going to be vital.
That’s why it is good to see India
modernizing
its
military
capabilities. Lastly, the role of
diplomacy is still a much more
affordable and sensible way of
managing
differences
and
coordinating allies. If you apply
these five principles of competitive
co-existence in the Indo-Pacific
across our policies, I think you will
get a reasonable starting point to
manage the China challenge. The
truth is that this is going to take at
least a generation. It needs the
next 15-25 years to reach a stable
equilibrium in the Indo-Pacific. By
then, I anticipate, that India would
be a much more substantial power.
Youth is on India’s side, which is
one of the reasons I am so pleased
to have this conversation today
and I commend you for your
publication. But we have to be
patient.
Aman: How do you see the overall
status of the relations? What
opportunities lie for the two
countries and what problems do
they need to overcome for a
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smooth
and
relationship?

ever-going

Prof. Medcalf: Looking at IndiaAustralia
relations,
we
have
travelled a very long way in a short
time. I was very focused on the
potential of the relationship when I
was working in Delhi 20 years ago. I
saw a natural complementarity. In
particular, I saw the outstanding
human capital that India brings
and the natural resources, the
developed
economy,
and
converging security interests that
Australia brings to the equation. I
saw the combination of all those as
providing a natural partnership for
the 21st century, and it looks now
that
political
process
and
diplomatic imperatives have driven
us to that point. But we need to
avoid complacency or false comfort
in relationships. There have been
difficult experiences for Indian
students in Australia, differences
over nuclear tests, and something
differing
regional
security
approaches. These have troubled
the relationships. We need to work
on breaking down the barriers to
improve economic relations. The
recently
concluded
trade
agreement is fantastic news but it
is only a part of the journey. We
need to find ways to have, as open
as possible, an economic doorway
between two countries. We need
to build a ‘league of champions’
inside the countries, so when there
are stresses and strains (normal
between two democracies), we will
have
supporters
of
the
partnerships with an eye to a longterm relationship. The role of the
next generation is also important.
We have, for example, developed
Australia-India youth dialogue over
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the past decade- it’s been a
fantastic initiative, for which I’ve had
a lot of admiration. A free, frank,
democratic and open exchange of
views
between
very
vibrant
communities makes India-Australia
relations a model for international
cooperation.
Aman: India is celebrating 75 years
of its Independence as “Azadi ka
Amrit Mahotsav”. How do you see
India at 75?
Prof. Medcalf: On balance, India has
been a great success, not without
problems
of
course.
But
its
extraordinary to build and maintain
a mega-democracy over almost an
entire human life-span and still
going strong. It is extraordinary to
see that despite the challenges of
underdevelopment and , economic
disparities, there has also been very
substantial economic development,
advancement in technology, and
increasing levels of engagement
with the world. In particular, India
can be very proud of its success as a
civilizational state that protects its
interests but also acts with restrains
in the international system. So, if
India can absorb and manage the
lessons of its history and continues
to manage internal differences in a
democratic way then it has a
promising future. Friends of India
want to see India at its best.

@Rory_Medcalf
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INDIA-AUSTRALIA FREE TRADE
DEAL OFFERS AUSTRALIA FIRST
MOVER ADVANTAGE IN WORLD’S
FASTEST GROWING ECONOMY
Natasha Jha Bhaskar
@natashajha

FAI ECTA is India’s first deal with a developed economy in a decade and only a
second trade deal in a span of eleven years. It is indicative of how Australia’s bilateral
relationship with India has grown in leaps and bounds recently, particularly since the
elevation of ties to a Comprehensive Strategic Partnership (CSP) in 2020. The signing
of the reasonably comprehensive interim trade deal, the Australia India Economic
Cooperation and Trade Agreement (AI ECTA ), promises to push bilateral trade from
the current $27.5 billion to $45 billion in the next five years, and on to $130 billion by
2030.
With federal elections just a few weeks away, PM Morrison has affirmed his
government’s commitment to building Australia’s economic resilience by delivering
economic diversification. AI ECTA will allow tariffs to be eliminated on more than 85
per cent of Australian goods exports to India (valued at more than $14.8 billion a
year), and 96 per cent of Indian goods imports entering Australia. Australia’s goal is
to lift India into its top three export markets by 2035 and to make India the thirdlargest destination in Asia for outward Australian investment.
AI ECTA is India’s first deal with a developed economy in a decade and only a second
trade deal in a span of eleven years. The last agreement India signed was with Japan
in 2011, followed by UAE and Australia in 2022.
Australia and India began negotiating a Free Trade Agreement (FTA) in 2011. But
after six years of toil, nine rounds of negotiations, and a detailed joint FTA feasibility
study, the negotiations were suspended over divided sectoral interests in 2015. The
negotiations for AI ECTA were formally re-launched on 30 September 2021 and
concluded on a fast-track basis by the end of March 2022.
The appointment of former Prime Minister Tony Abbott, who has a good rapport
with PM Modi and India’s political class, as a special trade envoy to India in August
2021 reflected the Morrison government’s awareness that strong relationship
building was needed to make progress on a trade deal with India.
The recent 3-day visit of the Indian Commerce Minister Piyush Goyal to Australia
after the deal was signed included a large Indian business delegation of 58 business
leaders and constituted a strong message to stakeholders that India is aggressively
pushing its economic growth ambitions and global economic engagements.

YTHARTH Vol I, Issue I

26

REFLECTIONS ON WHAT AI ECTA MEANS FOR BOTH COUNTRIES
Since the elevation of bilateral ties to a Comprehensive Strategic Partnership in
2020, the past 18 months have been exciting and action packed for the AustraliaIndia bilateral relationship. The constant shuffle between gloom and doom of COVID
and the ambitions of government to maximise options and opportunities for
producers, manufacturers, and industry sectors has been an interesting lesson in
how tough times can become a lever for new promising gains. China is no longer
Australia’s best trading ‘friend ’, while the pandemic has exposed all countries to
global supply chain risks , the dangers of reliance on highly concentrated trade flows
and the need for economic diversification.
In that context, the AI ECTA deal is both the dawn of a new trade orientation for
Australia and a poster example of New India’s willingness to engage with countries
on trade deals that it views as reciprocal, equitable and non-discriminatory. It should
assist in changing perceptions across the developed world which have typecast
India as ‘protectionist’.
AI ECTA brings Australia to the inner circle of Indian economic diplomacy, which
otherwise has often been overlooked because of Australia’s population size and
scale, offering Australia a first-mover advantage across various sectors in a large
growing aspirational economy; one that requires goods and services in agriculture,
critical minerals, education and skills training, and healthcare.
India’s scale, demographics, and growing middle class offer a new long-term growth
opportunity to Australian businesses. Australian manufacturers can use India as a
cost-effective manufacturing base, and export from India to the world. At a Business
Council of Australia event during his recent 3-day tour, Minister Goyal discussed how
“in 11 years Cochlear have sold 27,000 implants in India. Cochlear can scale up its
operations by setting up a manufacturing facility in India, which will not only reduce
the cost of implants but also provide export opportunities from India to other
countries, and they can do this without any commitment to technology transfer, as
has been insisted by other countries.”
Strong Australia-India economic ties will also pave the way for a stronger IndoPacific economic architecture based on supply chain resilience, complementarities,
sustainable commitments and mutual dependence across countries. The combined
GDP among the Quad countries (US, Japan, India, and Australia) sits at $34 trillion,
with all four countries also having the balancing capacity to fulfil each other’s needs
and make up for their respective economic weaknesses.
For example, India, an energy-dependent economy that needs to constantly
upgrade its infrastructure, could rely heavily on Australia, a commodity-rich
economy, for inputs. The newly deepened Australia-India economic partnership
could pave the way for India to engage in further regional economic integration.
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AI ECTA will build “brand India” and “brand Australia” in respective markets and
develop business confidence. It will bring India to the centre of Corporate Australia’s
business aspirations and connect Australian corporates to the New India growth story.
From Scott Morrison’s “ScoMosas ”, to his recent khichdi (Narendra Modi’s favourite
dish), the message is clear that all recipes and ingredients have been tried and tested
to ensure that the bilateral relationship is prepared with care, and is well nourished.
The governments have delivered. Will business follow?

This article was originally published for the Institute for International Trade,
University of Adelaide on 4th April, 2022.

Natasha Jha Bhaskar is General Manager of
Newland Global Group, a Sydney-based
Australian corporate advisory firm specialising in
the Australia-India space. Views expressed are
personal.
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INDIA-AUSTRALIA STRATEGIC
COOPERATION: A TALE OF
DEEPENING PARTNERSHIP
Rahul Rawat
@rawatra10

The evident geopolitical realities, history of cooperation and urge for increasing
convergence has led the India-Australia partnership to deepen and elevate from
the status of a strategic partnership to a comprehensive strategic partnership.
The emerging significance of the Indo-Pacific region and regional partnerships
among the key players have become a critical driving feature of the region’s
geopolitical dynamics. In this larger picture, the rise of China as an economic and
military power and India’s emerging role in the Indian Ocean Region and other
multilateral platforms becomes an important reason for emphasizing focus on the
geopolitics in the region. India’s growing power profile has elevated India’s status to
‘swing state’ in the region. Secondly, the rise of China and the US’ quest to maintain
its status quo position in the Indo-Pacific has created uncertainties regarding
security concerns for most of the states in the region. Third, India’s major clashes
with China, first in Doklam in 2017 and second in Galwan, started in 2020 and
continuing to date, pushed India to actively engage Australia and other like-minded
partners.
The bilateral relationship has grown in various domains like trade, energy and
mining, science & technology, information technology, education and defence. In
today’s context, the QUAD framework and geopolitical changes have broadened the
scope of India-Australia security ties. In addition, India and Australia share a common
ground regarding both being democracies in the Indo-Pacific region. This adds value
and norms to the partnership and an adhesive factor in deciding and agreeing upon
action plans and major decisions.
Setting the stage for robust strategic partnership
Today, India and Australia are seen as two geo-strategically located states sharing
the colonial legacy of the empire. But in the past decades, they have not enjoyed any
deep political or economic relations. In recent decades, the broad framework for
convergence and fillip in India-Australia ties can be attributed to their priority for
Indian Ocean as a the idea of the Quadrilateral Initiative (among India, US, Japan and
Australia), first proposed in 2007 by Japanese PM Shinzo Abe. Australia’s cooperation
with India in nuclear trade and India’s inclusion in the Australia group in 2018 came
as a positive gesture that established India’s image as a responsible power outside
the NSG club of countries. This also helps both countries push and work actively
towards the agenda of disarmament. The area of security and defence cooperation
has grown substantially over the years, especially with the emergence of China as a
dominant player and the concept of Indo-Pacific coming into the adoption as a form
of strategic geography by the QUAD countries.
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Countries must band together and assist the most climate-vulnerable states to
adapt to climate change.”
In terms of bilateral relations, there were existing critical voices in Australia who
advocated for a long time that why India is not an alliance partner of the US like
Australia? But the deepening engagement is an answer to such criticism which can
be seen in how India and Australia are developing partnerships and collaborations in
various critical sectors including defence, cybersecurity and emerging technologies.
Various agreements, meetings and exchanges define the overall security
cooperation at multiple levels.
DEFENCE COOPERATION
The year 2000 became a landmark period in India-Australia defence and security ties
as both parties, putting aside their past differences, had reached a basic conceptual
understanding of the geopolitical scenario. The major driver came in China’s rise
militarily and its growing presence in the Indian Ocean Region and the need for
regional powers to work out some arrangements to ensure the peace, development
and the rule of law in the high seas. This initiative was partly accelerated by the
incapability of the US to fully tackle China in the region in any given future scenario.
This year in history, the visit of Australian Prime Minister John Howard to the post
Pokhran tests India came in the form of will to engage in bilateral relations. After
that, various foreign policy and security started becoming the part of agenda
meetings held by the senior officials on both sides. The exchanges in the form of
military contacts such as service chief visits, port calls and Australian observers at
multilateral maritime exercises hosted by India.
In 2009, a meeting between Indian PM Manmohan Singh and Australian PM Kevin
Rudd materialised a Joint Statement on Security Cooperation aimed at intensifying
efforts to maintain peace, stability and prosperity. PM Kevin Rudd reiterated
Australia's support for a permanent seat for India on the UNSC in the joint statement
of the meeting. Overall, the security cooperation brought the agreement areas like
maritime security; commitment towards counter-terrorism; common commitment
towards disarmament and non-proliferation and defence cooperation as per the
MoU 2006 signed between India and Australia. Following the commitment of
maritime security, the navies of India and Australia became part of multilateral naval
Malabar exercise. In 2015, a biennial bilateral naval exercise named ‘AUSINDEX’
began in line with the vision of peace and prosperity in the region. The inclusion of
Australia in 2014 in MILAN naval exercise, which began as a US and India led initiative
became a step towards deepening the maritime convergence in the region. Another
milestone came in 2014 during the meeting of PM Modi and PM Tony Abott of
Australia, wherein a framework on security cooperation was being agreed. The 2017
head of state meeting led to the resumption of quadrilateral dialogue and the
establishment of major security mechanisms like 2+2 dialogue, which further
elevated to the ministerial level in 2019-20.
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Altogether, the India-Australia defence and security partnership has grown to
encompass almost every facet of military cooperation, including - high-level
strategic dialogues; regional coordination; information-sharing; increasingly complex
land, sea and air exercises; defence industry engagement; personnel exchanges; and
scientific and technology cooperation.
CYBER AND AI COOPERATION
In the cybersecurity domain, both India and Australia are making efforts to facilitate
collaborations and exchanges between the two countries. The areas like
cybersecurity, innovation, digital economy, and cyber & critical technology
cooperation have been added in the list to be pursued towards bringing in best
security practices and frameworks. The inaugural India-Australia cyber framework
dialogue headed by foreign ministers of both countries is clear evidence of the cyber
priority as a critical element in the comprehensive strategic partnership. In 2021,
Australia and India created the Australia-India Cyber and Critical Technology
Partnership. This includes a grant program that enhances cooperation between the
two countries in critical and emerging technologies, such as AI, IoT, quantum
computing, synthetic biology, blockchain, big data, and 5G/6G. Such collaborations
are aimed at and can be productive to tackle emerging cybersecurity and related
threats in cooperation with each other.
On the AI framework, both India and Australia have released their respective
documents to deal with establishing themselves as reliable and responsible players
in managing AI related technologies and processes. Together, both countries can
establish better processes, regulatory mechanisms to ensure that inclusion of AI
serves well in providing better outcomes especially in critical sectors. The major issue
here will remain in terms of prioritising the common working areas as both India and
Australia might have different sectors in mind for cooperation.
INDIA, AUSTRALIA AND QUAD
The US understanding and its strategy relies on the broad idea of a free, open and
peaceful Indo-Pacific. In resonance with these broad principles, India and Australia
have ingrained them in their approach towards the region and as a common
element in QUAD.
Australian Foreign Minister Marise Payne, while speaking at the Raisina Dialogue
2019 conveyed that “the peaceful and open character of the (Indian) ocean is a vital
national interest for Australia.” As part of efforts, Australia follows a four-pronged
strategy, which includes building security partnership with India as both countries
share democratic values, respect for rule of law and advocate for a ‘free and open
high seas’.
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India has in recent decades developed a proactive inclination for maritime
geopolitical space. India has adopted an unsaid policy of not naming China directly
as part of its ‘evasive balancing’ strategy marked by not calling out China as a threat
and simultaneously developing partnerships in the Indo-Pacific region. Its defence
budget for 2022-23 also reflects the same with the maximum allocation to the Indian
Navy and its modernisation plans. At the level of bureaucratic focus, India’s Ministry
of External Affairs has created the ‘Oceania division’, aimed to focus on Australia,
New Zealand, and the Pacific Island countries.
In 2022, the QUAD countries had jointly agreed to “accelerate the delivery of COVID19 vaccines across the region, address regional challenges including humanitarian
assistance and disaster response (HADR), maritime security, counterterrorism,
countering disinformation and cyber security.” This emerging consensus on key
issues within the QUAD is adding a layer of engagement and providing a larger
framework to the India-Australia security relations.
CONCLUSION
With over thirty strategic agreements with different countries, India is placing a
premium on Australia's importance as a long-term essential strategic partner, both
bilaterally and through the QUAD platform.
For India to benefit from the partnership, there is a need to develop cooperation in
defence technology, especially AI based and naval technology. In terms of working
with Indo-Pacific players, India is already using P-8 aircraft for joint patrolling with
France. Similarly, it can start with Australia to signal a mutual responsibility and
burden sharing towards securing free and open Indo-Pacific. The information
sharing can be upgraded in the maritime domain to enhance interoperationability
and situational awareness of both Indian and Australian navy. The trade and
investment areas should also cater to the critical sub-sectors where it can be
mutually beneficial and work towards reducing dependence on the Chinese
economy.
India’s experts highlight India’s commitment for the partnership, as experts suggest
should not be measured with its statements but with the nature of tie-ups,
collaborations and exchanges it gets involved in with Australia and like minded
partners in the Indo-Pacific region. Australia’s necessity for commitment is also
reflected in its policy documents and white papers. The 2000 Australian White Paper
brought out the role of major powers in the region, including India, as important to
Australia’s security for their power—actual or potential—to influence events
throughout the Asia-Pacific region. The strong presence of India and Australia in
their respective oceanic zones adds to the layer of maritime security for each other.
The existence of a belligerent China, with its expanding militarization and coercive
tactics, will only lead to the expansion of this relationship in the near future.
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The relations between India and Australia are evolving rapidly. The two countries
firmly believe in rules-based order and democratic values. The two nations are
situated in the economically evolving region i.e., the Indo-Pacific region which is one
of the most dynamic regions of the world. Both the countries believe in progressing
within the boundaries of a consensually derived-rules-based order and has the
potential of synergising in multiple dimensions. Both nations are naturally blessed
with mineral wealth and are working towards the modernisation of cutting-edge
technology into their mining industry. Mineral resource exploration and exploitation
along with the technical exchange in the mining industry is one such area where the
two countries can bilaterally collaborate and can work towards the development of a
resilient mineral resource supply chain in the region. This article outline the
potential of collaboration between the two countries and identify the areas for
bilateral investments.
A brief about the Australia’s Mining Industry
Australia is naturally endowed with an abundance of mineral deposits and has a rich
history in mining. The mining industry has been a substantial contributor to the
Australian economy for decades. The country has significant reserves of useful
minerals and is one of the leading producers of lithium, iron ore, uranium, bauxite,
zinc, lead, gold, diamond and rare earth elements. It also produces other critical
minerals which include manganese, nickel, cobalt, silver, copper, tin, antimony and
black coal. [1]
Australia has one of the world’s leading mining industries and is a major supplier of
many important mineral resources to many countries in the Indo-Pacific region and
to other parts of the world. Australia’s mineral exports constitute around 47 percent
of its total exports. The mining industry constitutes nearly 12 percent of the country’s
overall Gross Domestic Product (GDP).[2] The mining industry has been a dominant
pillar of the Australian economy as it employs nearly 243,000 people directly and
much more in the related sectors indirectly. Australia has vast resource wealth and
many among these resources are crucial for the development of emerging
technologies.
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Australia has the second-largest reserves of Lithium in the world after Chile. The
country accounts for 29 percent of the total world reserves but contributes 56 percent
to the overall production across the world. As the leading producer of Lithium, the
nation is seen as an important source for the supply of this critical mineral. There are
several companies that are working and investing in the Lithium mining industry. The
major ones include Mineral Resources Limited, Pilbara Minerals, Tianqi and Galaxy
Resources Limited. [3]
The global demand for Lithium has started to rise dramatically due to the rising
demand and production of Electric Vehicles (EVs). It is also an important component of
lithium-ion batteries which is the backbone of modern-day electronic goods such as
laptops, smartphones, tablets, and other power backed items. China, India along other
Asian countries are expected to be at the centre of this growing demand.
Australia has the second-largest reserves of Cobalt in the world and holds a share of 19
percent in the world. As of 2019, Australia is ranked third in the global production of
Cobalt and contributed around 4 percent to global cobalt production. Cobalt is
generally produced as a by-product of copper and nickel mining. The demand for
Cobalt has been increasing as it is one of the critical metals which has many industrial,
commercial and defence applications. It is a key component of the electrodes of
rechargeable batteries. It is also used in the manufacturing of many important
industrial components such as magnets, tyres and paints. It is also used as a catalyst in
the petrochemical industry.
Presently, the Democratic Republic of Congo (DRC) holds the largest reserves and is the
largest supplier of cobalt with around 50 percent of the total global supplies and
dominates the supply chain.[4] DRC has been a victim of continuous political turmoil
and has not yet placed itself as a reliable supplier of cobalt in the world. Australia, due
to its political and economic stability has great potential in this sector and can come
out as a reliable supplier of cobalt. With the increase in demand for cobalt across the
world, it is expected that there would be new investments in the mining industry of
cobalt in the country.
Apart from cobalt and lithium, Australia holds the mineral reserves of Nickel, Copper,
Iron Ore and other important mineral resources which are required in the
manufacturing of many important industrial goods. Australia has around 24 percent of
the global nickel reserves which is the highest in the world. Nickel is an important
mineral and is used in the manufacturing process of stainless steel which is widely used
in the infrastructure due to its anti-resistant properties. As of 2019, Australia contributes
around 7 percent to the global nickel production across the world. [3] With the constant
increase in the infrastructure products in the developing countries of South Asia and
South East Asia, the demand for Nickel is expected to rise manifold. Australia, with its
substantial reserve, can become a reliable source of Nickel in the world.
With around 30 percent of the world’s iron ore, Australia holds the highest reserve of
this crucial mineral. The country also accounts for 36 percent of the global production
which is the highest in the world[5]. The production of iron ore is expected to increase
in the future as well because of the ever-rising demand for iron all across the world.
Australia has placed itself as a reliable supplier of iron ore and has been continuously
investing in mining operations and technology.
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India has recently announced that it will jointly invest $6 million with Australian
government for the exploration of lithium and cobalt mines in Australia. KABIL from
India and Critical Minerals Facilitation Office (CMFO) from Australia have signed a
preliminary agreement for the same.[6] The Indian government in a statement
mentioned that the venture aims to focus on, “joint due diligence of select greenfield
and brownfield projects to identify Lithium and Cobalt mineral assets for final joint
investment decisions and acquisition.”[7]
With the natural endowment of mineral reserves, Australia has also invested in
mining technology and has gained expertise in the sector. It provides modern
mining equipment, technology and services (METS) and has also been investing
heavily in human capital. The industry plays an important role in the supply of
mineral resources to many countries and controls a significant share in the trade of
mineral resources globally. [8] The mining and METS companies operating in
Australia largely invest in the improvements in strategic technology and has been
promoting competitiveness in the sector. The productivity of the sector has
increased due to the investments in research and development for continuous
improvements in technology. The investments in the mining technology have
proved to be very beneficial as they have helped in the reduction of operating costs
due to the enhanced efficiency and yields, increased productive life span of the
mines, better and fair taxation system, increased foreign investment, sound
regulatory practices, early detection of hazards with improved safety measures. [9]
A brief about the India’s mining industry
India is naturally blessed with mineral reserves and is a leading producer of many
mineral resources. Still, it faces a lot of problems in the mining sector and lags
behind in the overall mining efficiency-related parameters. The country lags behind
in exploration, production and reclamation due to multiple factors. The lack of
private investment in exploration has been one of the key factors which have been
inhibiting the overall growth of the mining sector. India’s spending on exploration is
significantly low as compared to the other developed nations like Australia and
Canada. [10] Australia accounts for around 13 percent of the global miningexploration spending and Canada accounts for 14 percent while India’s share is less
than percent. There has been an underutilisation of the funds dedicated to the
process of exploration. [11]
Apart from the lack of investment in the exploration process, there have been delays
in the allocation of mining leases. The government has come out with many policy
reforms for attracting investments and increasing the efficiency of the private sector.
The major reforms such as the enactment of the Mines and Mineral (Development
and Regulations) (MMDR) Amendment Act, 2015 aims to increase the transparency
in the allocation of mines. The MMDR Act also ensures the participation of states in
the auctions of mining blocks.[12] Even after the policy reforms, there are still some
structural problems that are plaguing the mining industry. The delays in the forest
clearances, ambiguous land records, and tedious dispute resolution process act as a
hindrance in the investments.[13] Also, the requirements of approvals from multiple
state agencies, opposition by the local inhabitants and in certain cases typical
mining geographies bog down the whole process.
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An unskilled workforce along with the small and medium operators decreases the
overall mining productivity. Mechanisation has increased in the past few decades but
the process is still incomplete and needs urgent attention especially in remote areas
with lax labour laws. The reclamation of the land after the mining closure also needs
urgent attention. The reclamation and rehabilitation of the land after the mining
closure also needs urgent attention as it is an important constituent of the mining
process and it has not been properly followed in the country. [14]
As the world is moving towards a greener and renewable source of energy, the concept
of storage of energy has gained a lot of prominence in the last decade. The world has
started migrating away from fossil fuels and batteries have become the most important
agent facilitating this change. Uninterrupted and feasible access to Lithium, Cobalt and
Nickel, the three most important constituents of modern-day compact batteries, is very
important to ensure a successful transition away from fossil fuels.
India has also initiated its pivot towards securing critical minerals like Lithium, Cobalt
and Nickel. Presently, India doesn’t own significant Lithium, Cobalt and Nickel reserves
and is proactively hunting for their potential sources inside and outside the Indian
Territory. On February 3 2021, the Government of India stated in a written reply to Lok
Sabha that 1,600 tonnes of Lithium reserves may be present in the Marlagalla Allapatna region of Mandya district in Karnataka. The initial survey was conducted by
Atomic Minerals Directorate for Exploration and Research (AMD) which is a constituent
body of the Department of Atomic Energy.[15] AMD is also working on a Lithium
Exploration project along the Saraswati River palaeo channel, in the Jodhpur and
Barmer districts of Rajasthan.[16] During the Field Season Programme (FSP) 2021-22, the
Geological Survey of India (GSI) is spearheading lithium exploration projects in
Arunachal Pradesh, Jharkhand, Rajasthan, Andhra Pradesh, Jammu and Kashmir, and
Chhattisgarh. Between FSP 2016-17 and FSP 2020-21, GSI was working on 14 exploration
projects on Lithium and associated elements in Chhattisgarh, Jammu & Kashmir,
Himachal Pradesh, Jharkhand, Bihar, Madhya Pradesh, Meghalaya, Rajasthan and
Karnataka.[17] The state-owned Khanij Bidesh India Ltd (KABIL), a joint venture of
Hindustan Copper Limited, National Aluminium Company Limited, and Mineral
Exploration Company Limited has inked a non-binding Memorandum of
Understanding (MoU) with three Argentinian public sector organisations for joint
exploration, mining and production of Lithium.[18] It is important to note that Chile,
Argentina and Bolivia accounts for more than seventy-five percent of the world’s
known lithium reserves. This is known unofficially known as the ‘Lithium Triangle’ of
the world. KABIL is also scouting for the Cobalt and Nickel reserves in various countries
to ensure a resilient supply chain for these minerals.
Despite all these efforts, India’s imports of ores and concentrates of Lithium, Cobalt and
Nickel are minuscule because of the low participation of private players to process
these critical minerals into industry-ready products. India is, instead, importing finished
goods like Lithium-ion batteries, superalloys, and electronic parts mainly from China.
India imported 175 million lithium-ion batteries in 2016 and this number increased to
712 million in 2018, thus, showing a growth rate of 400 percent.[19] This heavy reliance
on China for these critical products is quite risky. This over-reliance has left India
susceptible to market shocks and supply disruptions. To tackle this anomaly, the
Government of India has recently approved the Production Linked Incentive Scheme
(PLI) for manufacturing of Advance Chemistry Cell (ACC) in
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the country with a budget outlay of Rs 18,100 crore spanning over five years. The
scheme would attract Indian and foreign private entities to invest in ACC battery
manufacturing infrastructure. Through this scheme, the government aims to set up
an ACC battery manufacturing capacity of 50 GigaWatt hour along with a 5
GigaWatt hour manufacturing capacity for niche ACC technologies. [20] Private
companies have already started investing in these technologies. Manikaran Power
Limited, one of India’s largest power trading and renewable energy company, will be
investing Rs 1,000 crores to set up India’s first Lithium refinery in Gujarat which will
refine Lithium ore into battery-grade material.[21] The refinery will have the capacity
to produce 20,000 tonnes of Lithium per annum.Manikaran Power has secured the
supplies of Lithium ores from Australia which is a great example of India-Australia
partnership in the critical minerals sector.[22] Last year, Manikaran Power and
Australian mining firm Neometals signed a deal to mine Lithium from the Mount
Marion Lithium mine in Western Australia. Toshiba Corporation, DENSO Corporation
and Suzuki Motor Corporation are jointly setting up TDS Lithium-Ion Battery Gujarat
Private Ltd in Gujarat which would be India’s first Lithium-ion battery manufacturing
plant. Tata Group is planning to set up a Rs 4000 crore Lithium-ion manufacturing
complex in Dholera Special Investment Region near Ahmedabad.
Under the Paris Accord of 2015, India committed to cut the Greenhouse Gas emission
intensity of its GDP by 33-35 percent below 2005 levels by 2030. It is also committed
to increasing the share of renewable energy from 28 percent in 2015 to 40 percent in
2030.[23] In pursuance of this target, government had launched Faster Adoption and
Manufacturing of (Hybrid &) Electric Vehicles (FAME-India) Scheme. On 01 April 2019,
government launched the second phase of FAME with a budget outlay of Rs 10,000
crore spanning over a period of three years. The policy push from the government
and market forces have finally started to change the fabric of automobile industry.
Potential of Bilateral Investments between India and Australia
With the rising economic growth of India, the industrial activity along with the
demand is going to increase exponentially. Various ambitious projects and schemes
by the government such as ‘Make in India’, ‘Atmanirbhar Bharat’, and others are
expected to push domestic industrial production into an upward spiral. In order to
ensure the supplies of the essential mineral resources and increase the overall
productivity, India and Australia can collaborate on multiple sub-sectors of the
mining industry. For ensuring the supplies of mineral resources Indian Public Sector
Undertakings (PSUs) and private entities can invest in the Australian mining
industry. The investments in the Australian mining industry will not only allow India
to secure its access to Australia’s mineral deposits but will also open a plethora of
opportunities for the Indian entities. Through these bilateral investments, Indian
firms would be able to set up their manufacturing hubs on Australian soil and would
be able to collaborate with the Australian firms. Indian entities must also look into
the options of joint ventures with Australian companies.
Apart from the direct investments, collaboration in the exchange and adoption of
best practices can enhance the bilateral relations and would lead to the
development of efficient mining culture in both countries. Australia can play a
significant role in the modernisation of the Indian mining sector. The competitive
Australian METS sector can provide the much-required technical assistance to the
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Indian mining industry for modernisation. Various modern technologies which are
used in the exploration, geographic mapping, mechanised equipment for drilling,
sensing and sorting and refining can be provided by the Australian METS sector.
With the high consumption patterns and rising demand for mineral resources, India
can turn out to be an attractive destination for Australian technological investments.
For the sustainability of the mining industry, the requirement of a skilled workforce
is a must. A major chunk of the workforce in the unorganised mining sector is
unskilled in India and needs to be provided with a proper skill set that needs to be
continuously upgraded. The educational institutions of the two nations can
collaborate and can arrange for skill courses and camps for the workers. The two
countries have established the Australia-India Mining Partnership which needs to be
taken forward. The Australian Institute of Mining and Metallurgy (AusIMM) and the
Indian Institute of Technology (The Indian School of Mines) signed a three-year
agreement to connect Australia and India’s communities of resources experts. [24]
The partnership aims to impart the training and look into the matters such as
safety-management systems and control of the mines related disasters. India also
needs to ensure better regulatory practices in order to attract the private
investments. The capacities of both the countries are somehow complimentary in
nature which provides a good starting point for both the nations. Australia can easily
fill in the supply gaps and export the mineral resources and at the same time can
enable the Indian mining sector in the modernisation. India at the same time can
invest in the Australian mining sector and ensure the uninterrupted supply of
mineral resources. Australia and India can put forward an alliance which can work
on the exchange of better technological practices, investment opportunities and
work on the development of a resilient mineral resource supply chain.
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"For the first half of the nineteenth century, Australia’s direct connection with the British Empire was
with British India rather than Britain as all the bureaucrats and merchants kept moving between the
two colonies."

Sharing a common history of being a part of the former British empire, both India
and Australia are a part of the Commonwealth of Nations and hold a
“comprehensive strategic partnership” with each other. Both the countries not only
share a strong political, economic and security ties but both India and Australia also
share strong cultural ties in terms of music, sports and arts. In recent years, IndiaAustralia ties are becoming more important in the context of changing geopolitical
and geoeconomic scenarios. And thus, the India-Australia bilateral relationship has
also expanded to form multilateral partnerships like QUAD with the USA and Japan.
Pre-Independence India-Australia Relations
The history of India and Australia ties dates back to the European settlement in
Australia from 1788. All the trade from the colony of New South Wales was managed
by the British East India Company through Kolkata . For the first half of the
nineteenth century, Australia’s direct connection with the British Empire was with
India rather than Britain as all the bureaucrats and merchants kept moving between
the two colonies. A trade office was established at Sydney in 1941 which is now the
Consulate General of India in Sydney while the first Indian High Commission was
established at Canberra in 1945 which was also before Independence . Both India
and Australia are not only a part of the Commonwealth of Nations but are also a
founding member of the United Nations.
Overview of Post-Independence India-Australia Relations
It may be interesting to know that the first national flag of independent India
hoisted outside the country was at India House, the residence of the Indian High
Commissioner in Canberra by Sir Raghunath Paranjpye at 07:30 hours IST in the
presence of the then Australian Foreign Minister Dr. Herbert V. Evatt. Thus, it may be
concluded that Canberra was where the first independent India’s national flag was
hoisted in an official outdoor ceremony .
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the Indian High Commissioner
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Australian Foreign Minister Dr.
Herbert V. Evatt.

A photograph of the Indian flag hoisting ceremony at Canberra on
15th August 1947, published by The Daily Telegraph, Sydney

It’s a coincidence that both India and Australia, whose present capitals had their
beginnings in the same year 1911, celebrate their National Days on the same day, i.e.
January 26, one honouring the founding of the republic while the other
remembering the landing of the first settlers . After independence, in 1950, Robert
Menzies became the first Australian Prime 5 Minister to visit India . He had earlier
supported India’s admission into the Commonwealth as a sixth republic.
After the disintegration of the Soviet Union in 1991, India-Australia relations improved
positively. India reached out to Australia and a beneficial cooperation had begun.
However, this relationship came to hiatus after Australia sanctioned India in 1998 for
the Pokhran Nuclear Tests. It took almost ten years for India-Australia relations to
bloom again. This was followed by the signing of the ‘Strategic Partnership’
Agreement in 2009. The exposition of racism in Australian society after the attacks
on Indian students studying in Australian universities weakened the cooperation. In
2015, the India-Australia relations got back on track and are improving.
In the year 2020, Prime Ministers of both Australia and India, Scott Morrison and
Narendra Modi respectively, had participated in the first Australia-India Virtual
Leaders' Summit. At this meeting, the two Prime Ministers decided to elevate the
bilateral Strategic Partnership of 2009 into a Comprehensive Strategic Partnership
(CSP). The CSP of Australia-India is based on mutual trust, understanding, common
interests and the shared democratic values and rule of law. Through the CSP, both
the countries have committed to work together. The CSP aims to expand the IndiaAustralia economic relationship, as envisaged in the India Economic Strategy (IES)
released in July 2018. The IES was updated in 2022 after the second Australia-India
Virtual Leaders' Summit, where the Australian Prime Minister outlined a $282 million
package of new initiatives towards the CSP .
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Diplomatic Relations
Australia has a high commission in New Delhi and consulates-general in Chennai,
Kolkata and Mumbai whereas India has a high commission in Canberra and
consulates-general in Melbourne, Perth and Sydney.
Both India and Australia are not only members of the Commonwealth of Nations
and United Nations but are also members of other regional organisations like the
Indian Ocean Rim Association for Regional Cooperation (IOR-ARC) and ASEAN
Regional forum. Australia has always supported India's position on Arunachal
Pradesh, which is a point of diplomatic contention between India and the People's
Republic of China . India and Australia both had divergent strategic perspectives
sometimes during the Cold War between US and Soviet Union, in recent years,
however, there have been a much closer security relations which has culminated
into a Joint Declaration on Security Cooperation in 2009 . There have been
diplomatic visits by both Australian and Indian leaders. Australian PM Scott Morrison
had scheduled a visit to New Delhi in January 2020, but had to postpone it due to
the bushfires in Australia. The rescheduled visit was also put on hold since the
outbreak of COVID-19. However, the first virtual bilateral summit between India and
Australia in June 2020 expanded the strategic partnership into a comprehensive
strategic partnership in the backdrop of China's aggression in the Indo-Pacific
region. The summit happened in the backdrop of renewed tensions between
Australia and China after Australia’s call over global inquiry into the origin of COVID19. Prime Minister Scott Morrison held discussion for strengthening their military
alliance and the Australian PM Morrison also made "ScoMosas" in the backdrop of
their virtual meeting.
As part of India’s efforts of reclaiming its cultural heritage from across the world,
Australia recently in March 2022, returned 29 antiquities to India. The artefacts
repatriated back to India date back to various time periods, and includes paintings
and sculptures composed of marble, sandstone, bronze, paper and brass .
Conclusion
India has one of the largest diaspora population around the world and many of them
live in Australia. India-Australia have recently completed one year of their
comprehensive strategic partnership and both the countries are coming more closer
to each other than ever before with regard to the growing geopolitical and
geoeconomic tensions. Both India and Australia are looking forward to an open, free,
inclusive and rules-based order in the indo-pacific region amidst the growing threat
from Chinese aggression. Both the countries have stepped up their security dialogue
like the QUAD initiative with the USA and Japan. The bilateral trade between IndiaAustralia has expanded upto $24.4 billion in 2020. Being vibrant democracies, both
India and Australia have respect for International Law. Both the countries are
members of number of plurilateral forums like G20, Asia Pacific Partnership for
Climate Change and Development and many others. Australia also welcomed India
joining Missile Technology Control Regime (MTCR).

YTHARTH Vol I, Issue I

46

India-Australia relations must strengthen in the future and India must diversify its
sourcing of Liquified Natural Gas (LNG) by reducing its dependency on Middle-East
countries as Australia is poised to overtake Qatar as the largest exporter of LNG soon.
India-Australia Relations are bound to grow and grow by leaps and bounds. There is a
huge potential for growth in ties between India-Australia in the economic sphere and it
requires continuousefforts from both the countries. India is one of the most important
countries in the Indian Ocean and thus, it plays a crucial role in this region. An
enhanced cooperation with Australia to tackle the Chinese aggression and in
combating piracy will be mutually beneficial for both the countries. Both being
democratic nations, both India and Australia must strive for maintaining accountability,
inclusivity, openness, rules-based order and must develop a shared holistic vision of
Indo-Pacific The Indian diaspora in Australia is one of the largest and fastest-growing
diasporas in the world. By building personal people-to-people and an engaging civil
society, the Indian diaspora can help in strengthening the relationship.
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India and Australia signed an Economic Cooperation and Trade Agreement (IA ECTA)
on 2nd April, 2022. The trade agreement was signed by Mr. Piyush Goyal, Union
Minister of Commerce and Industry Government of India and Mr. Dan Tehan, the
Minister for Trade, Tourism and Investment, Government of Australia in a virtual
ceremony, in the presence of Prime Minister of India, Narendra Modi and the Prime
Minister of Australia, Mr. Scott Morrison. IndAus ECTA will eliminate or reduce tariffs
on Indian exports to Australia and vice-versa. This trade agreement is viewed as a
significant step in strengthening India-Australia relations, as both are important
countries in the Indo-Pacific region.
The trade agreement would let 97% of Indian goods enter Australia duty free,
whereas 85% of Australian goods can enter India tariff free. According to experts, the
current trade volume between India and Australia of approximately USD 25 million is
set to double in a period of 5 years.[1] India is currently the 9th largest trading partner
of Australia. India’s export volume to Australia is USD 6.3 billion.[2] Indian sectors
which are set to benefit from this trade agreement are textiles, pharmaceuticals, and
agricultural products. India’s manufacturing and production economy will also
benefit from this trade agreement as certain raw materials such as coal, copper,
manganese, zirconium and alumina will enter India duty free.[3] Similarly, Indian
manufacturers can also buy steel and iron at a cheaper rate. India’s Minister of
Commerce Mr. Piyush Goyal said that the deal will benefit India’s micro, small and
medium enterprises (MSME) as the Australian market is a huge taker for footwears,
leather products, toys, gems, jewellery etc.[4]
Apart from benefits in trade, the IndAus ECTA also ensures post-study work visas for
Indian students in Australia contingent upon their programme and level of degree.
Australia will also provide places for young Indians in its Work and Holiday
programme.
For Australia, the deal provides unrestricted access to the Indian market for a variety
of products. The deal will eliminate or reduce tariffs on USD 14.8 million worth of
Australian products which enter India annually.[5] Some of the major products apart
from metals which will enter India duty free are sheep meat, wool and a lock-in
period
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or duty free access to Australian barley, oats, hides and skins, and LNG will be given.
Australian agriculture goods such as seeds, peas, sandalwood, oilseeds etc will
experience reduction in tariffs gradually. One of the major beneficiaries of this deal is
Australian wine, which will see tariffs reduced from 150% to 50% over ten years for a
bottle of USD 5 and from 150% to 25% for a bottle of USD 15.[6] Australian professionals
will also get a work-based immigration route who have completed their studies and
want to gain training experience in India.
Prime Minister Modi called the IndAus ECTA a “watershed moment in [India-Australia]
bilateral relations”.[7] The importance of both the countries for each other is
highlighted by the fact that both Prime Ministers met thrice in a month (March 2022),
unlikely for nation heads. The idea of a comprehensive trade agreement between
India and Australia was planted in 2011, however no significant progress was achieved.
It was a decade later in September 2021 that the Comprehensive Economic
Cooperation Agreement (CECA) was relaunched with a goal of reaching full
agreement by the end of 2022.[8] IndAus ECTA is a product of CECA, which was
achieved in remarkably less time.
According to experts, the IndAus ECTA will not just improve bilateral trade relations,
but also give a new meaning to their geo-strategic partnership. India and Australia are
partners in QUAD and two of the most important state actors in the Indo-Pacific
region. This trade agreement will open doors for each other's markets and reduce
dependency on China, which is considered as an hindrance in free and inclusive IndoPacific. Australia will get a more reliable partner than China for its import of leather,
toys, gems etc.[9] For India, Australia is naturally a better choice owing to unstable
relations with China on every front.
The IndAus ECTA is perceived as a Win-Win situation for both the countries due to
mutual benefits and much needed boost for the partnership. “The ECTA will
strengthen the partnership for the future, enable people to people interaction, create
new opportunities for both the countries, raise living standards and improve the
general welfare of the peoples of the two countries.”[10]
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